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For decades institutional investment capital has widely ignored the agricultural sector
with potential returns commonly perceived as being of limited attraction. It has only
been on the back of recent food price shocks, namely the 2007/2008 and 2011 food
commodity prices spikes that a reappraisal of the sector by the global investment
community has been triggered.

The sectors fundamentals have long supported an investment case. With an 8.7% share
of total global output in 2012 equivalent to US$ 11.6 trillion! Food & Agribusiness is the
third largest contributor just behind the Durable Goods Manufacturing and Wholesale &
Retail sectors but ahead of sectors such as Construction or Metals & Mining.
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A historical performance comparison with other sectors underpins the case for
increasing allocation of institutional capital to the Food & Agribusiness sector. The 5-
year trailing Compound Average Growth Rate (CAGR) puts Food & Agribusiness with an
estimated 10% ahead all other sectors closely followed only by Metals & Mining.?2

Whilst past performance is not necessarily a guide to the future forward projections of
the sectors growth dynamics are equally favourable. Both the 5-year forward CAGR and
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Using Private Equity (PE) Funds as a

proxy provides a good indication of the increasing number of institutional investors
involved and the amount of capital becoming available for investment in the sector.
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Between December 2010 and December 2014 the number of PE Funds with exposure
to the Food & Agribusiness sector has risen 8-fold to almost 1,500 at the end of 2014
from just under 200 at the end of 2010.4 Abacus EM expect this trend to continue and
estimates the number of PE Funds with exposure to the Food & Agribusiness sector to
reach 2,100 by the end of this year.
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Source: Prequin Data Analysis, 2014, Abacus EM estimates
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In conclusion fundamental data and long-term growth outlook are strongly supportive
to allocation of institutional capital to the Food & Agribusiness sector. Whilst there is
evidence suggesting that international institutional investment community has started
to embrace the opportunity the sheer size of capital required which some put at up to
US$ 8trillion should ensure that the sector will continue to be an attractive investment

destination for some time to come.

1 Source: IHS Global Insight Industry Database May 13
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Reliance on this document for the purposes of engaging in any investment activity
may expose you to a significant risk of losing the entire amount invested.

This document has been provided to you solely for your information and may not be
reproduced or redistributed, in whole or in part, to any other person.

This document is directed at and is being distributed only to (i) persons outside the United
Kingdom, or (ii) persons who fall within the definition of “investment professionals” in Article
19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 as
amended (the "Order"), or (iii) high net worth companies, unincorporated associations and
partnerships and trustees of high value trusts as described in Article 49(2)(a) to (d) of the
Order, provided that in the case of persons falling into categories (ii) and (iii) the
communication is only directed at persons who are also “qualified investors” as defined in
section 86(7) of FSMA (each a “Relevant Person”). Any investment and investment activity
to which this document relates is available only to, and will be engaged in only with, Relevant
Persons. Any other persons who receive this document should not act upon it.

The distribution of this document in other jurisdictions may be restricted by law and persons
into whose possession this document comes should inform themselves about, and observe any
such restrictions. Any failure to comply with these restrictions may constitute a violation of the
laws of any such other jurisdictions.

In particular, neither this document nor any copy hereof may be taken or transmitted into the
United States or distributed, directly or indirectly, into the United States or to any US person
(as defined in Regulation S of the US Securities Act 1933). By accepting this document you
agree to be bound by the foregoing limitations.

Whilst all reasonable care has been taken to ensure that the facts stated herein are accurate
and that the forecasts, opinions and expectations contained in this document are fair and
reasonable, neither Abacus nor any other party have verified the information contained herein
and accordingly none of Abacus, or any other party, nor any of their respective directors,
officers, employees, consultants, service providers or contractors make any representation or
warranty, express or implied as to the accuracy or completeness of the information or opinions
contained herein and shall not be in any way responsible or liable for the contents hereof and
no reliance should be placed on the accuracy, fairness or completeness of the information
contained in this document. No person accepts any liability whatsoever for any loss howsoever
arising from any use of this document or its contents or otherwise arising in connection
therewith.

Any opinions, forecasts or estimates herein constitute a judgment as at the date of this
document. There can be no assurances that the future results or events will be consistent with
any such opinions, forecasts or estimates. This information is subject to change without notice.
It may be incomplete or condensed and it may not contain all material information concerning
the relevant opportunity.

This document does not constitute or form part of and should not be construed as, any offer
for sale or purchase of (or solicitation of or invitation to make) any offer to buy or sell any
assets or securities nor shall it or any part of it form the basis of or be relied on in connection
with any contract or commitment whatsoever.

The recipient of this document is responsible for doing its own full due diligence and research
in connection with any opportunity realised.
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